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Notes to the Consolidated Financial Statements
For the years ended December 31, 2015, 2014 and 2013
(In thousands of Mexican pesos ($) and thousands of U.S. dollars (US$))

1. Activities
Grupo Carso, S.A.B. de C.V. (Grupo Carso) and Subsidiaries (the Entity) is a holding entity with a duration of 99 years that maintains investments in 

the shares of a group of entities that operate in the industrial, retail, infrastructure and construction and energy sectors. Grupo Carso is domiciled 

in Lago Zúrich 245, sixth floor, Colonia Ampliación Granada, Mexico City, Postal Code 11529.

a. The Entity’s stockholders decided to suspend the operations of the subsidiary Tabasco Oil Company, LLC (TOC), a direct subsidiary of Carso

Energy, S.A. de C.V. (Carso Energy), beginning in February 2015 due to the fall in international oil prices. Consequently, at 2015 year end an

impairment was recorded on the capitalized exploration expenses and fixed assets of the subsidiary for $534,076. As of December 31, 2015

and 2014 Carso Energy showed accumulated losses of $795,833 and $99,571, respectively. Carso Energy management believes that these

situations will not affect its continuity as a going concern. The Entity believes that international oil prices could recover during 2016, for which 

reason during that year it expects to reactivate TOC’s operations.

Furthermore, during 2015 the Entity, through Carso Energy, made common stock contributions in TOC for US$5,500, equivalent to $82,675,

thus increasing its interest to 94.20% of TOC’s voting stock at 2015 year end.

Also in 2015, at a Stockholders’ General Meeting of the subsidiary Carso Energy, it was approved to receive contributions for future capital

increases from the non-controlling interest, for the amount of $291,451 represented by 273,273,259 shares.

In 2014, the Entity indirectly made contributions to TOC’s capital for the amount of US$43,000 equivalent to $569,786, thereby increasing its

equity investment to 93.72% of TOC’s voting stock at 2014 year end.

On December 26, 2013, the Entity acquired 12.13% of the shares of Geoprocesados, S.A. de C.V., a minority TOC stockholder, for of US$5,000, 

equivalent to $64,804, thereby increasing its equity investment to 82.13% of TOC’s voting stock at 2013 year end.

b. In September 2015, Inmuebles Arela, S.A. de C.V. (Inmuebles Arela) completed the sale of the shock absorbers business to Gabriel de México,

S.A. de C.V., whose majority stockholder is Grupo Chaidneme (a Colombian group), subsequently obtaining 30% of the equity through its

indirect subsidiary Promotora de Partes Eléctricas Automotrices, S.A. de C.V. by subscribing 20,085,905 shares at $20,086. Inmuebles Arela

retained the real state property where the operation is performed, for which reason as of that date it became a lessor.

c. On September 17, 2015 Carso Gasoductos, S.A. de C.V. was incorporated through the subsidiary Carso Electric, S.A. de C.V. (Carso Electric).

This is a special purpose entity engaged in the construction and operation of the Samalayuca-Sásabe gas pipeline in the states of Chihuahua

and Sonora, Mexico.

d. In August 2015, through the subsidiary Grupo Condumex, S.A. de C.V. the shares of Amatech, S.A. de C.V.; were sold; the transaction amount

was $249,984, with a profit on the sale of shares of $129,376.

e. On July 10, 2015, the associated entity Elementia, S.A.B. de C.V. completed a public offering in which Grupo Condumex, S.A. de C.V., through

its subsidiary Tenedora de Empresas de Materiales de Construcción, S.A. de C.V. acquired 16,650,000 shares for $266,050. This offering

resulted in a dilution of the equity in the associated entity, which changed from 46% to 35.62%.

f. On May 12, 2015, through the subsidiary Carso Electric, Carso Energy Corp. was incorporated. Its main activity is to act as the holding entity

of two special purpose entities established in the United States of America (USA), engaged in the construction and operation of the pipelines

de Waha-Presidio and Waha-San Elizario, in the state of Texas, USA.

g. On December 16, 2013 the subsidiary Tenedora de Empresas de Materiales de Construcción, S.A. de C.V. acquired shares representing 10% of

the variable common stock Grupo Cuprum, S.A.P.I. de C.V. for $291,938.

h. On September 30, 2013, Grupo Carso sold to Philip Morris International, INC. (PMI) the remaining 20% of its equity investment in Philip Morris 

México, S.A. de C.V. (PMM), a PMI subsidiary engaged in the tobacco business in Mexico. The sale’s price was US$703,148 and was subject to a

potential adjustment process reflecting the performance of PMM during a period of three years, which culminated in 2015. The effect of such 

adjustment was US$113,419 which was recorded in the 2014 and 2013 consolidated statements of profit or loss and other comprehensive

income. Consequently, the final sale’s price was US$589,729.

i. On April 23, 2013, the subsidiary Operadora CICSA, S.A. de C.V. executed a lease contract, without a purchase option, with Pemex Exploración 

y Producción (PEP) for a jack-up marine drilling platform known as “Independencia 1”, which was the first built in Mexico by the subsidiary. The 

contract includes comprehensive platform maintenance services and will be utilized by PEP to drill oil wells in the Mexican waters of the Gulf

of Mexico. The contract was executed for an amount of up to US$415 million over a seven-year period.
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j. On February 8, 2013, the subsidiary Grupo Sanborns, S.A.B. de C.V. (Grupo Sanborns) made a public offering of its common stock in the 

amount of $11,348,631 in Mexico and abroad. Of this amount, 40.5% was placed on foreign markets, and the remaining 59.5% was placed 

in Mexico. Considering over-allotment, this placement involved 17.2% of Grupo Sanborns’ common stock. The proceeds received from this 

offering were primarily used to fund the expansion plan and remodel the main formats of Grupo Sanborns (Sears, Sanborns and iShop), and 

for other corporate purposes such as the repayment of financing and working capital. This transaction increased the net premium derived 

from the placement of the shares of Grupo Sanborns which the Entity recorded $6,834,440 as part of its retained earnings, together with a 

non-controlling interest increase of $4,327,430, both of which were recorded in the accompanying 2013 consolidated statement of changes 

in stockholders’ equity.

3. Basis of presentation
a. Application of new and revised International Financing Reporting Standards (IFRS) and interpretations that are mandatorily effective for the 

current year

In the current year, the Entity has applied a number of amendments to IFRS and new Interpretation issued by the International Accounting 

Standards Board (IASB) that are mandatorily effective for an accounting period that begins on or after January 1, 2015.

Amendments to IAS 19 Defined Benefit Plans: Employee Contributions

The application of these amendments has had no material impact on the disclosures or the amounts recognized in the Entity’s consolidated 

financial statements.

Annual Improvements to IFRSs 2010 - 2012 Cycle and 2011 – 2013 Cycle

The Entity has applied the amendments to IFRS included in the Annual Improvements to IFRSs 2010-2012 Cycle and 2011 - 2013 Cycle for the 

first time in the current year. One of the annual improvements requires entities to disclose judgements made by management in applying the 

aggregation criteria set out in paragraph 12 of IFRS 8 Operating Segments. The application of the other amendments has had no impact on 

the disclosures or amounts recognized in the Entity’s consolidated financial statements.

4. Significant accounting polices
a. Statement of compliance - The consolidated financial statements have been prepared in accordance with IFRS released by IASB.

b. Basis of measurement - The accompanying consolidated financial statements have been prepared on a historical cost basis, except for 

certain long-term non-monetary assets and financial instruments which were recognized at fair value upon transition to IFRS. Historical cost 

is generally measured as the fair value of the consideration received for the assets. The consolidated financial statements are prepared in 

Mexican pesos, the legal currency of the United Mexican States and are presented in thousands, except as noted otherwise.

i. Historical cost

 Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

ii. Fair value

 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants 

at the measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In 

estimating the fair value of an asset or a liability, the Entity takes into account the characteristics of the asset or liability if market participants 

would take those characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement and/or 

disclosure purposes in these consolidated financial statements is determined on such a basis, except for share-based payment transactions 

that are within the scope of IFRS 2, leasing transactions that are within the scope of IAS 17, and measurements that have some similarities to 

fair value but are not fair value, such as net realizable value in IAS 2 or value in use in IAS 36.

 In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2 or 3 based on the degree to which the 

inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which 

are described as follows:

• Level 1 inputs are quoted prices in active markets for identical assets or liabilities that the entity can access at the measurement date;

• Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or 

indirectly; and

• Level 3 inputs are unobservable inputs for the asset or liability.

c. Basis of consolidation - The consolidated financial statements incorporate the financial statements of Grupo Carso and the subsidiaries 

controlled by it. Control is achieved when Grupo Carso:

• Has power over the investee;

• Is exposed, or has rights, to variable returns from its involvement with the investee; and

• Has the ability to use its power to affect its returns.

Grupo Carso reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more of 

the three elements of control listed above.




