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j. On February 8, 2013, the subsidiary Grupo Sanborns, S.A.B. de C.V. (Grupo Sanborns) made a public offering of its common stock in the

amount of $11,348,631 in Mexico and abroad. Of this amount, 40.5% was placed on foreign markets, and the remaining 59.5% was placed

in Mexico. Considering over-allotment, this placement involved 17.2% of Grupo Sanborns’ common stock. The proceeds received from this

offering were primarily used to fund the expansion plan and remodel the main formats of Grupo Sanborns (Sears, Sanborns and iShop), and

for other corporate purposes such as the repayment of financing and working capital. This transaction increased the net premium derived

from the placement of the shares of Grupo Sanborns which the Entity recorded $6,834,440 as part of its retained earnings, together with a

non-controlling interest increase of $4,327,430, both of which were recorded in the accompanying 2013 consolidated statement of changes

in stockholders’ equity.

a.	 Application of new and revised International Financing Reporting Standards (IFRS) and interpretations that are mandatorily effective for the
current year

In the current year, the Entity has applied a number of amendments to IFRS and new Interpretation issued by the International Accounting

Standards Board (IASB) that are mandatorily effective for an accounting period that begins on or after January 1, 2015.

Amendments to IAS 19 Defined Benefit Plans: Employee Contributions

The application of these amendments has had no material impact on the disclosures or the amounts recognized in the Entity’s consolidated

financial statements.

Annual Improvements to IFRSs 2010 - 2012 Cycle and 2011 – 2013 Cycle

The Entity has applied the amendments to IFRS included in the Annual Improvements to IFRSs 2010-2012 Cycle and 2011 - 2013 Cycle for the 

first time in the current year. One of the annual improvements requires entities to disclose judgements made by management in applying the

aggregation criteria set out in paragraph 12 of IFRS 8 Operating Segments. The application of the other amendments has had no impact on

the disclosures or amounts recognized in the Entity’s consolidated financial statements.

4. Significant accounting polices
a.	 Statement of compliance - The consolidated financial statements have been prepared in accordance with IFRS released by IASB.

b. Basis of measurement - The accompanying consolidated financial statements have been prepared on a historical cost basis, except for

certain long-term non-monetary assets and financial instruments which were recognized at fair value upon transition to IFRS. Historical cost

is generally measured as the fair value of the consideration received for the assets. The consolidated financial statements are prepared in

Mexican pesos, the legal currency of the United Mexican States and are presented in thousands, except as noted otherwise.

i.	 Historical cost

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

ii.	 Fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants 

at the measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In

estimating the fair value of an asset or a liability, the Entity takes into account the characteristics of the asset or liability if market participants 

would take those characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement and/or 

disclosure purposes in these consolidated financial statements is determined on such a basis, except for share-based payment transactions 

that are within the scope of IFRS 2, leasing transactions that are within the scope of IAS 17, and measurements that have some similarities to

fair value but are not fair value, such as net realizable value in IAS 2 or value in use in IAS 36.

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2 or 3 based on the degree to which the

inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which

are described as follows:

•	 Level 1 inputs are quoted prices in active markets for identical assets or liabilities that the entity can access at the measurement date;

• Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or

indirectly; and

•	 Level 3 inputs are unobservable inputs for the asset or liability.

c. Basis of consolidation - The consolidated financial statements incorporate the financial statements of Grupo Carso and the subsidiaries

controlled by it. Control is achieved when Grupo Carso:

•	 Has power over the investee;

•	 Is exposed, or has rights, to variable returns from its involvement with the investee; and

•	 Has the ability to use its power to affect its returns.

Grupo Carso reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more of 

the three elements of control listed above.




