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b. Past due but not impaired

Accounts receivable from customers include amounts that are overdue at the end of the reporting period and for which the Entity has not

recognized an allowance for bad debts as there has been no significant change in the customers’ credit rating and the amounts in question 

are still deemed to be recoverable. A summary of customer accounts receivable which are overdue, but are not considered impaired is

detailed below:

2015 2014 2013

1 to 30 days $ 2,507,172 $ 1,922,980 $ 1,841,226

31 to 60 days 986,344 484,166 902,693

61 to 90 days 761,986 285,032 407,007

Past due more than 90 days 910,715 516,168 1,218,439

Total  $ 5,166,217 $ 3,208,346 $ 4,369,365

The Entity carries out certain procedures to follow up on customers’ compliance with payments for which collateral was not provided and 

which only have guarantors. According to the Entity’s policies, if customer payments are delayed, the respective credit line is suspended 

for future purchases. Similarly, in the event of more significant delays, the Entity implements out-of-court and legal measures to recover 

the outstanding balance. However, if such measures are unsuccessful, the respective credit line and account are canceled. The Entity has 

recognized an allowance for doubtful accounts equal to 100% of all highly probable uncollectible accounts.

c. The allowance for doubtful accounts is a follows:

2015 2014 2013

Receivables from retail sales of products and services $ (359,507) $ (340,881) $ (328,687)

Receivables from sales of construction services (83,197) (85,283) (85,624)

Customers from industrial sales of products and  services  (68,960) (70,243) (72,634)

$ (511,664) $ (496,407) $ (486,945)

d. Reconciliation of the allowance for doubtful accounts is presented below:

2015 2014 2013

Beginning balance $ (496,407) $ (486,945) $ (483,960)

Period accrual (468,844) (400,457) (313,747)

Write offs and cancelations 453,587 390,995 310,762

Ending balance $ (511,664) $ (496,407) $ (486,945)

e. Work completed pending certification

2015 2014 2013

Costs incurred on uncompleted contracts $ 14,402,889 $ 13,268,897 $ 15,650,595

Estimated earnings 2,090,000 2,283,736 3,167,627

Recognized revenue  16,492,889  15,552,633  18,818,222

Less: Certifications to date (12,451,546) (12,473,642) (13,539,435)

Less: Advances received (1,196,472) (635,205) (762,732)

Less: Long-term work completed pending certification – (2,062) (2,062)

Short-term work completed pending certification $ 2,844,871 $ 2,441,724 $ 4,513,993

2015 2014 2013

Raw materials and auxiliary materials  $ 2,676,504 $ 2,749,299 $ 2,873,307

Production-in-process 309,080 275,571  545,935

Finished goods  1,010,766 1,030,292 989,082

Merchandise in stores  9,229,930 8,952,341 8,970,969

Land and housing construction in progress 343,049 229,149 204,291

Allowance for obsolete and slow moving inventories  (729,572) (583,878) (518,589)

12,839,757 12,652,774  13,064,995

Merchandise in-transit  486,870 629,433 836,172

Replacement parts and other inventories 492,306 401,858 425,312

$ 13,818,933 $ 13,684,065 $ 14,326,479

At December 31, 2015, 2014 and 2013, inventories written off directly to results recorded in administrative expenses and/or other expenses amount 

to $28,295 $1,725 and $32,643, respectively.

In the case of the retail sector, the Entity uses two estimates to determine potential inventory impairment losses; one of these is utilized for 

obsolete and slow-moving inventories, while the other is used for obsolete goods.
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The estimate for obsolescence and slow-moving inventories is determined based on prior-years’ experience by store and department, the 

displacement of goods on the market, their utilization at different locations, fashions and new product models. The Entity analyzes the possibility 

of increasing this reserve when goods have insufficient displacement and until such time as the entire cost is classified as an impairment loss.

The obsolete goods estimate is determined based on the Entity’s experience and the results of cyclical physical inventory counts. The Entity 

adjusts these inventories according to the variable obsolesence percentages of different stores.

A reconciliation of the allowance for obsolete, slow moving and missing inventories is presented below:

  2015 2014 2013

Beginning balance $ (583,878) $ (518,589) $ (515,419)

Period accrual  (301,845)  (187,574)  (179,121)

Write offs and cancelations   156,151  122,285  175,951

Ending balance $ (729,572) $ (583,878) $ (518,589)

10. Backlog
In the infrastructure and construction sector, a reconciliation of backlog at December 31, 2015, 2014 and 2013 as follows:

 Total

Balance at the beginning of 2013 $ 22,228,082

 New contracts and changes   9,209,939

 Less: income   (18,821,102)

Balance at December 31, 2013  12,616,919

 New contracts and changes   21,198,275

 Less: income   (15,496,080)

Balance at December 31, 2014  18,319,114

 New contracts and changes   15,505,900

 Less: income   (16,323,505)

Balance at December 31, 2015 $ 17,501,509

11. Financial risk management
The Entity is exposed to market, operating and financial risks as a result of the use of financial instruments, such as interest rate, credit, liquidity 

and exchange rate risks, which are managed in a centralized manner by the corporate treasury. The Entity seeks to minimize its exposure to these 

risks by contracting hedges based on derivative financial instruments. The use of financial derivative instruments is governed by the Entity policies 

approved by the Board of Directors, which provide written principles for  contracting them. Compliance with policies and exposure limits is 

reviewed by the internal auditors on a continuous basis.

The different financial instrument categories and amounts at December 31, 2015, 2014 and 2013, are detailed below:

  2015 2014 2013

Financial assets
 Cash and cash equivalents $ 8,070,330 $ 7,777,439 $ 6,898,520

 At amortized cost:

 • Held-to-maturity financial assets  2,692,010  6,313,231  3,654,983

 • Short and long-terms accounts receivable   20,611,982  18,482,150  21,479,049

 • Due from related parties  3,436,079  2,672,542  3,813,538

 Measured at fair value:

 • Derivative financial instruments  227,233  214,006  255,585

Financial liabilities
 At amortized cost:

 • Loans with financial institutions and long-term debt $ 7,411,636 $ 7,720,326 $ 8,882,871

 • Payables to suppliers  8,399,593  8,535,817  9,086,008

 • Due to related parties  483,721  434,740  1,211,660

 • Other payables and accrued liabilities  2,205,254  1,100,863  158,672

 • Provision for the fair value on the gain on the sale of PMM  –  1,669,305  1,297,021

Measured at fair value:

 • Derivative financial instruments  439,130  671,170  841,098


