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The estimate for obsolescence and slow-moving inventories is determined based on prior-years’ experience by store and department, the 

displacement of goods on the market, their utilization at different locations, fashions and new product models. The Entity analyzes the possibility 

of increasing this reserve when goods have insufficient displacement and until such time as the entire cost is classified as an impairment loss.

The obsolete goods estimate is determined based on the Entity’s experience and the results of cyclical physical inventory counts. The Entity 

adjusts these inventories according to the variable obsolesence percentages of different stores.

A reconciliation of the allowance for obsolete, slow moving and missing inventories is presented below:

2015 2014 2013

Beginning balance	 $	 (583,878)	 $	 (518,589)	 $	 (515,419)

Period accrual		 (301,845)		 (187,574)		 (179,121)

Write offs and cancelations 		 156,151		 122,285		 175,951

Ending balance	 $	 (729,572)	 $	 (583,878)	 $	 (518,589)

In the infrastructure and construction sector, a reconciliation of backlog at December 31, 2015, 2014 and 2013 as follows:

Total

Balance at the beginning of 2013	 $	 22,228,082

New contracts and changes 		 9,209,939

Less: income 		 (18,821,102)

Balance at December 31, 2013		  12,616,919

New contracts and changes 		 21,198,275

Less: income 		 (15,496,080)

Balance at December 31, 2014		  18,319,114

New contracts and changes 		 15,505,900

Less: income 		 (16,323,505)

Balance at December 31, 2015	 $	 17,501,509

11.	Financial risk management
The Entity is exposed to market, operating and financial risks as a result of the use of financial instruments, such as interest rate, credit, liquidity 

and exchange rate risks, which are managed in a centralized manner by the corporate treasury. The Entity seeks to minimize its exposure to these 

risks by contracting hedges based on derivative financial instruments. The use of financial derivative instruments is governed by the Entity policies 

approved by the Board of Directors, which provide written principles for  contracting them. Compliance with policies and exposure limits is 

reviewed by the internal auditors on a continuous basis.

The different financial instrument categories and amounts at December 31, 2015, 2014 and 2013, are detailed below:

2015 2014 2013

Financial assets
Cash and cash equivalents	 $	 8,070,330	 $	 7,777,439	 $	 6,898,520

At amortized cost:

•	 Held-to-maturity financial assets		 2,692,010		 6,313,231		 3,654,983

•	 Short and long-terms accounts receivable 20,611,982		 18,482,150		 21,479,049

•	 Due from related parties		 3,436,079		 2,672,542		 3,813,538

Measured at fair value:

•	 Derivative financial instruments		 227,233		 214,006		 255,585

Financial liabilities
At amortized cost:

•	 Loans with financial institutions and long-term debt	 $	 7,411,636	 $	 7,720,326	 $	 8,882,871

•	 Payables to suppliers		 8,399,593		 8,535,817		 9,086,008

•	 Due to related parties		 483,721		 434,740		 1,211,660

•	 Other payables and accrued liabilities		 2,205,254		 1,100,863		 158,672

•	 Provision for the fair value on the gain on the sale of PMM		 –		 1,669,305		 1,297,021

Measured at fair value:

•	 Derivative financial instruments		 439,130		 671,170		 841,098


